PRESS RELEASE
Hyderabad, November 25, 2009

SURANA TELECOM & POWER LTD TO DEMERGE SOLAR BUSINESS

IN TO SURANA VENTURES LTD TO CONSOLIDATE SOLAR BUSINESS

The Board of Directors of Surana Telecom & Power Limited (Surana Telecom) and Surana Ventures Limited (Surana Ventures) in their respective meetings held today approved a proposal to demerge the Solar Business of Surana Telecom into Surana Ventures.

Pursuant to the Scheme of arrangement, the existing share holders of Surana Telecom, will be issued  3 (three) new equity shares of Rs.10/- each of Surana Ventures, for every 4 (four) shares of Rs.5/- each they hold in Surana Telecom, in addition to their existing shareholding of Surana Telecom.  

The Scheme of Arrangement

According to the Scheme of Arrangement approved by both the Boards, the demerger is proposed to be undertaken through a Court Approved Scheme of Arrangement under sections 391 to 394 of the Companies Act, 1956.  The appointed date for the transaction is October 1, 2009.  

Under the Scheme, Surana Telecom will transfer its Solar Business to Surana Ventures.                       In consideration, Surana Ventures will issue 3 (three) equity shares of Rs. 10/ each credited as fully paid up to the shareholders of Surana Telecom for every 4 (four) equity shares they hold in Surana Telecom as of the Record Date.  

Upon effectiveness, the existing public shareholders of Surana Telecom will hold 25.75% of shareholding in Surana Ventures and Surana Telecom will directly hold 17.92% in Surana Ventures.  

CNGSN & Associates, Chartered Accountants, Chennai has submitted a report on share entitlement ratio while Fortune Financial Services (India) Ltd, Merchant Bankers has provided a fairness opinion to the Board of Surana Telecom.

Listing:

On completion of the demerger, Surana Ventures is proposed to be listed in BSE and NSE after the scheme is made effective.

Advisors to the Restructuring:

M/s Trans Corporate Advisory Services Pvt. Ltd., Chennai are advisors and M/s. CKR Associates, Advocates & Legal Advisors, Hyderabad are legal advisors to the restructuring.

Approval of the Hon’ble High Court:

The proposed Scheme of Arrangement will be subject to the approval of the Hon’ble High Court of Andhra Pradesh at Hyderabad.  The restructuring will be further subject to various statutory approvals, including those from the shareholders and the lenders/creditors.

This press release is being released jointly by Surana Telecom and Surana Ventures.
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